2016 COST-OF-LIVING ADJUSTMENT
(COLA)

There will be no 2016 cost-of-living adjustment (COLA) for annuitants in the Foreign Service Retirement and Disability System (FSRDS), and annuitants in the Foreign Service Pension System (FSPS). 
The Social Security Act provides for an automatic COLA increase if there is an increase in the Consumer Price Index for Urban Wage Earners and Clerical Workers (CPI-W) from the third quarter of the last year a cost-of-living adjustment (COLA) was determined to the third quarter of the current year.
[bookmark: _GoBack]As determined by the Bureau of Labor Statistics, there is no increase in the CPI-W from the third quarter of 2014 to the third quarter of 2015.  Therefore, under existing law, there can be no COLA in 2016.
